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SECTION 1. PURPOSE

This annual notice provides the 2012-2013 special per diem rates for taxpayers to use in substantiating the amountof ordinary and necessary business expenses incurred while
traveling away from home, specifically (1) the special transportation industry meal and incidental expenses (M&IE) rates, (2) the rate for the incidental expenses only deduction,
and (3) the rates and list of high-cost localities for purposes of the high-low substantiation method.

SECTION 2. BACKGROUND

Rev. Proc. 2011-47, 2011-42 L.R.B. 520, provides rules for using a per diem rate to substantiate, under § 274(d) of the Internal Revenue Code and § 1.274-5 of the Income Tax
Regulations, the amount of ordinary and necessary business expenses paid or incurred while traveling away from home, Taxpayers using the rates and listof high-cost localities
provided in this notice must comply with Rev. Proc. 2011-47. Notice 2011-81, 2011-42 L,R B, §13, provides the rates and list of high-cost localities for the period October 1, 2011,
to September 30, 2012,

Section 3.02(3) of Rev. Proc. 2011-47 provides that the term “incidental expenses” has the same meaning as in the Federal Travel Regulations, 41 C.F.R. 300-3.1, and that future
changes to the definition of incidental expenses in the Federal Travel Regulations would be announced in the annual per diem notice. On September 7, 2011, the General
Senvces Administration published interim (temporary) regulations revising the definiion of incidental expenses under the Federal Travel Regulations to include only fees and tips
given to porters, baggage carriers, hotel staff, and staff on ships. Transportation between places of lodging or business and places where meals are taken, and the mailing cost
offiling travel vouchers and paying employer-sponsored charge card billings, are no longer included in incidental expenses. Accordingly, taxpayers using per diem rates may
separately deduct or be reimbursed for transportation and mailing expenses,

SECTION 3. SPECIAL M&IE RATES FOR TRANSPORTATION INDUSTRY

The special M&IE rates for taxpayers in the transportation industry are $59 for any locality of travel in the continental United States (CONUS) and $65 for any locality of travel
outside the continental Unitec States (OCONUS). See section 4.04 of Rev. Proc. 2011-47.

SECTION 4. RATE FOR INCIDENTAL EXPENSES ONLY DECUCTION
The rate for any CONUS or OCONUS locality of travel for the incidental expenses only deduction is $5 per day. See section 4.05 of Rev. Proc. 2011-47.
SECTION §. HIGH-LOW SUBSTANTIATION METHOD

1. Annual high-low rates. For purposes of the high-low substantiation method, the per diem rates in lieu of the rates described in section 4.01 of Rev, Proc. 201147 (the per diem
substantiation method) are $242 for travel to any high-cost locality and $163 for travel to any other locality within CONUS. The amount of the $242 high rate and $163 low rate that
is treated as paid for meals for purposes of § 274(n) is $65 for travel to any high-cost locality and $52 for travel to any other locality within CONUS. See section 5.02 of Rev. Proc.
2011-47.The per diem rates in lieu of the rates described in section 4.02 of Rev. Proc. 2011-47 (the meal and incidental expenses only substantiation method) are $85 for travel

to any high-costiocality and $52 for travel to any other locality within CONUS.

2 st/ocalities. The following localities have a federal per diem rate of $202 or more, and are high-cost localities for all of the calendar year or the portion of the calendar
year specified in parentheses under the key city name,
Key City County or other defined location
Arizona
Sedona Citylimits of Sedona
(March 1-April 30)
California
Monterey Monterey
Napa Napa
(October 1-November 30 and April 1-September 30)
San Diego San Diego
San Francisco San Francisco
Santa Barbara Santa Barbara
Santa Monica City limits of Santa Monica
Yosemite National Park Mariposa

(June 1-August 31)

Colorado
Aspen Pitkin



(Dacernber 1-March 31 and June 1-August31)

Denvéiifurora Denver, Adams, Arspahoe, and Jafferson
i Routt
San Mguel
(December 1.March 31)
Val Eagle
(Decamber 1-August 31}
Distictof Golumbla

Washingion D.C. (also the cities of Almxendria; Falis Church, and Fairfax, and the countias of Aington and Falrtax, in Virginia; and the counties of Mentgamaenyand Prince

Ganrge's in Maniand) (See also Mardand dnd Virginia)

{Oclober 1-October 31 and May 1-Seplember 30)

fortbauderdale Broward
{lanusry 1-May 31}
Walton Baach/De Funiak Springs Ckaloosa and Walton
. fduiie 1-July 31)
Key West Monroa
Mami Mami-Dade
{December 1-March 31)
Naples Collier
(January 1-April 30)
Hinots
Chicago Cock and Lake
{Ociober 1-November 30 and April 1-Sepambar 30)
Loulslana
Neaw Oreans Oriaans, St Bernard, Jeffarson and Plaquemine Parishes
(Octoier 1-Juna 30)
Maina
Bar Harbor Hancock
(uly 1-August 31)
Maryland
Balimore Ciy Baltimore City
{Ociobar 1-November 30 and Merch 1-September 30)
Cambridge/St Michaels Dorchester and Talbot
{June 1-August 31)
Qcean City Worcester
{Juns 1-August 31)
Washington, DC Metro Area Montgomery and Prince Gearge's
Massachusetls
Boston/Cambridge Suffolk, City of Cambridge
Falmouth Citylimits of Falmouth
(July 1-August31)
Martha’s Vineyard Dukss
{July t-August31)
Nantucket Nankickst
(Juns 1-Sepember 30)
New Hampshire
Conway Carroll
(ly 1-August 31)
New York
Florsl Park/Garden CiyGreat Neck Nessau
Giens Falls Warren
{(July 1-August 31)
Lake Placid Essex
{July 1-August 31)
Manhatian (includes the boroughs of Manhatien, Brooidyn, the Bronx, Queens and Staten Island) Bronx, Kings, New York, Queens, Richmond
Saratoga Springs/Schenactady Saratoga and Scheneciady
{July 1-August 31}
Tamytown/Whies Plains/New Rochelle Weshester
North Caroling
Kill Daw Dare
{June 1-August31)
Pennsywania
Philadalphia Phitadelphia
fRhode island
JamestownMiddietown/Newport Newport



Utah

Park City

Summit
{Janumy 1-March 31}

Virginis

Washington, DC Mo Area Citiea of Alexandria, Fairfax, and Falla Church; counties of Atington and Fairfax

Vifginia Beach City of Virginia Beach
{June 1-August 31)

Washingon
Seatls King
Wyoming
JacksonPinedale Tebon and Sublete
{July 1-August 31)

3. Changes in high-cost jocallies. Thera are no changes in the list of high-cost localites in this notios from the Hst of high-cost localities in section 5 of Notice 2011-81,
- SECTION 8. EFFECTIVE DATE

This-notice I8 effective for per dfem allowances for lodging, meal and incidental expensas, ar for meal and incidanial axpsnses only, that are paid o any employes on or after

Oclober 1, 2012, for iravel away frorm home on or afer October 1,.2012. For purposas of somputing the amount aliowable as a deduction for travel away from home, tis notice is
sflecive for meal and incidental exp or for incidentsl exp onlypaid orincimed on or ater Oclober 1, 2012, Sae sections 4.08 and 5.04 of Hev, Prog, 2011.47 for
Tansifon rules ©or the last 3 months of calendar year 2012,

SECTION 7. EFFECT ON OTHER DOCUMENTS
Notics 201181 is supsrseded.
DRAFTING INFORMATION

The principal author of this nolice is Eric D. Brauer of the Office of Associate Chief Counsel ncome Tax & Accounting). For further information regarding this notice, contact M.
Braver a1 (202) 622-4870 {nota oli-free call),

Erey Up
Home

bexd

More intemal Rovenye Bulleting

©2012 RS



